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Executive Order on subsidies for the distributidlaily
newspapers

Pursuant to Sections 6 (5), Section 7 and Secfofi )lin Act no. 570 of 9 June 2006 on
subsidies for the distribution of daily newspapéms, following is laid down:

Criteria for subsidy

1. Subsidies are given to publishers for the distrdsubf commercially published daily
newspapers in Denmark and from Denmark to the Hataeds and Greenland.

(2) The following conditions must be satisfied in orttebe granted a subsidy under
subsection (1).

1) The newspaper must be published on at leasteekdays a week.

2) The newspaper must be aimed at a broad rangadérs and must not be aimed at
specific sectors or groups of specialists, membensdividual political parties or
associations.

3) At least half of the newspaper’s content musisesi of editorial material (i.e. not
advertisements) in the form of articles, etc. withibroad range of subject matter and
including reporting on current affairs, such thialieast half of the editorial content
must deal with political, socio-economic and cudfuopics. At least one third of the
editorial content must be produced independentlypbgnalists with a view to being
published in the publication in question.

(3) It is permitted for a newspaper not to be publisteedip to three consecutive weeks
in June, July or August if the publisher notifiege Danish Library Agency of this, cf.
Section 5. The publisher may change the weeklyighiblg pattern in connection with
public holidays, if the publisher notifies the DsimiLibrary Agency of this, cf. Section 5.

(4) The subsidy is calculated solely with referencevéekday copies that are distributed
by subscription.

(5) A subscription is covered by the subsidy schena@ ihigreement exists between a
publisher and an end user to the effect that teuser has the copy delivered to his home
address. An agreement to the effect that the phélidelivers a copy to a recipient with a
view to the copy being forwarded to an end user,ia.the form of resale, is not covered
by the subsidy scheme. It must be possible fosthiscriber freely to cancel the
subscription, and a subscription may thus notrdesti in a compulsory way to other
relationships such as, e.g. membership of an aggmtior an employment arrangement,
between publisher and subscriber. For a subsanipticangement to be covered by the
subsidy scheme it is a condition that the subscabgvely renews his subscription at least



once a year, e.g. by means of payment. As faregsrfewspapers covered by the subsidy
scheme are concerned, confirmation must be madeiting.

(6) If a subscription is taken out by a subscriber ehalf of another person as the end
user, a copy covered by the subscription may beded in the scheme if the following
conditions are satisfied:

1) the publisher sends the copy to the end user

2) the end user makes an independent decisionitdaimathe subscription, and

3) the end user confirms this at least once atgetlre party that took out the subscription
or the publisher.

(7) A newspaper that is distributed generally, i.eardtess of whether an agreement has
been concluded between publisher and recipiengtisovered by the subsidy scheme.

(8) An evaluation of a newspaper’s content is performetie form of a joint evaluation
on the basis of a number of issues each year.

2. Subsidies are awarded to:

1) Morning newspapers with national coverage. Time®ns a newspaper with an editorial
deadline that is normally no earlier than 18:0Gledate immediately prior to the
publication date and that is normally printed bef®5:00 in the morning, and
distribution of which takes place throughout theolehcountry on the publication date;
and that in at least six of eleven publicationréitd, cf. Dansk Oplagskontrol, have a
coverage rate (i.e. circulation in relation to nembf households) of at least 0.1 per
cent.

2) Afternoon newspapers with national coverages Tinleans a newspaper that is not a
morning newspaper, and distribution of which tailese throughout the whole
country on the publication date; and that in astiea of eleven publication districts,
cf. Dansk Oplagskontrol, have a coverage ratedireulation in relation to number of
households) of at least 0.1 per cent.

3) Morning newspapers without national coverages fteans a newspaper with an
editorial deadline that is normally no earlier tH£100 on the date immediately prior
to the publication date and that is normally prhibefore 05:00 in the morning, and
that does not have national coverage.

4) Afternoon newspapers without national coverddegs means a newspaper that is not a
morning newspaper and that does not have natiavarage.

(2) A newspaper may also mean several titles that sharain editorial office and/or the
editorial content of which is predominantly the saamd/or has joint circulation figures
registered with Dansk Oplagskontrol.

3. Subsidies are awarded from three schemes: a prischgme, a permanent
supplementary scheme and a temporary five-yeasitiamal scheme.

(2) It is a precondition for receiving a subsidy fronyaf the three schemes that the
price of a subscription is defined independentla glibscriber’s geographical place of
residence.

(3) The total subsidy to a publisher of a newspapeeutite schemes mentioned in
subsection (1) may constitute a maximum of 85 pet of total distribution costs.



The primary scheme

4. Subsidy rates are calculated according to a sysfemints on the basis of information
about the number of weekday copies distributedutgsription every year as well as the
amount allocated for this purpose by the Danislakde Act for the year in question.

(2) The individual publications are awarded the follogvpoints for each issue that is
eligible for a subsidy:

1) Morning newspapers with national coverage: p@i@ts

2) Afternoon newspapers with national coveraget p@nts

3) Morning newspapers without national coverag&6 points
4) Afternoon newspapers without national cover@ge0 points

(3) Subsidies may be awarded as a maximum for thekiistbn of 7.2 million copies
per annum.

5. Every year, within a deadline defined by the Dartigdtary Agency, publishers of
every newspaper for the distribution of which assdy is being applied for pursuant to
this Act must submit an application to the Danigbrary Agency. The application must
satisfy the following conditions:

1) The application must document that the newspsqtesfies the newspaper criteria
described in Section 1 (2).

2) The application must contain a forecast of thenber of copies with entitlement to a
subsidy that are expected to be distributed byigion for the following calendar
year.

(2) On the basis of the information submitted purstiaisubsection (1), the Danish
Library Agency calculates provisional subsidy rateaccordance with Section 4 for the
four kinds of newspapers under the primary scheme.

(3) The provisional subsidy rates are announced toghésk as far as possible at the
beginning of December, with a view to applying thienthe quarterly payments of
subsidies during the following calendar year, absection (4).

(4) Quarterly payments take place on the basis ofah@fing conditions:

1) At the end of each quarter the publishers submidlemn declaration of the number of
copies that are eligible for a subsidy for eachsmaper during the quarter. The
reports must have been received no later than wigiking days after the end of the
quarter.

2) On the basis of the reported number of copiéstla@ calculated provisional subsidy
rates, the Danish Library Agency pays the subsioireaccount to the individual
publishers no later than one month after the ertlefjuarter.

3) When the total number of copies has been repafter the end of fourth quarter, the
Danish Library Agency may, if the circumstancespsrpthis, make any necessary
corrections to subsidies for this quarter, in otdemake sure that the total payments
of subsidies do not exceed the appropriation utideDanish Finance Act.

The supplementary scheme

6. Subsidies may be paid under the supplementary ssbgrapplication with a view to
promoting diversity in the range of newspaperslatée.

(2) This covers newspapers that receive subsidies uhegrimary scheme, and that
otherwise satisfy one of the following criteria:



1) The newspaper is a small newspaper with natiomatrage, where the proportion of
editorial content (i.e. not advertisements) contdg at least 75 per cent. A ‘small
newspaper means a newspaper with a total daityletion of less than 50,000 copies.
The total daily circulation figure includes bothpoes that are eligible for a subsidy
and copies that are not eligible for a subsidy.

2) The newspaper is aimed at a national minoritemmark.

(3) The subsidy is calculated by defining a fixed fade copy within the scheme that is
eligible for a subsidy. The rate is calculated bfirng the size of the appropriation under
the Danish Finance Act in relation to the total le@mof copies that are eligible for a
subsidy.

7. The application is submitted to the Danish LibrAgency within a deadline set by the
Danish Library Agency. The application must satisfy following conditions:

1) The application must document that the newspsgesfies the criteria described in
Section 6 (2).

2) The application must contain a forecast of thenber of copies that are eligible for a
subsidy and that are expected to be distributeslibgcription for the following
calendar year.

(2) On the basis of the information reported pursuasubsection (1), the Danish
Library Agency calculates provisional subsidy rateder the supplementary scheme
pursuant to Section 6 (3).

(3) The provisional subsidy rates are announced toghésk as far as possible at the
beginning of December, with a view to applying thienthe quarterly payments of
subsidies during the following calendar year, absection (4).

(4) Quarterly payments take place on the basis ofah@fing conditions:

1) At the end of each quarter the publishers submidlemn declaration of the number of
copies that are eligible for a subsidy for eachsmaper during the quarter. The
reports must have been received no later than wigiking days after the end of the
quarter.

2) On the basis of the reported number of copiéstla@ calculated provisional subsidy
rates, the Danish Library Agency pays the subsioireaccount to the individual
publishers no later than one month after the ertlefjuarter.

3) When the total number of copies has been repaifter the end of fourth quarter, the
Danish Library Agency may, if the circumstancespsarpthis, make any necessary
corrections to subsidies for this quarter, in otdemake sure that the total payments
of subsidies do not exceed the appropriation utideDanish Finance Act.

Calculation of subsidies under the primary scheme and the supplementary scheme after the
end of the subsidy year

8. Before 1 April in the year after the subsidy yehe publisher must submit
documentation of the number of copies eligibled@ubsidy in Denmark, including the
Faroe Islands and Greenland, as well as documemtatitotal distribution costs. This
documentation must be undersigned by the publistzerditor.

(2) More detailed rules on documentation are laid dowithe Danish Library Agency.

(3) On the basis of the documentation submitted, thadba.ibrary Agency produces an
annual statement of:

1) The amount available under the schemes corrésugpto the appropriation under the
Danish Finance Act for the year in question.



2) The total number of copies eligible for the sdpsinder the schemes.

(4) On the basis of the annual statement, cf. subse()o the Danish Library Agency
calculates the final subsidy rates using the methisdcribed in Section 4 and Section 6
(3). The final subsidy rates are used to calculaesubsidies that the individual publisher
was entitled to receive during the previous caleydar with reference to the restriction in
Section 3 (3).

(5) Any unused funds under the supplementary schemeasrsferred to the primary
scheme for use in the same subsidy year.

Thetransitional scheme

9. Under the transitional scheme a subsidy may bedeglaupon application to
publishers whose finances are affected in a pdatigunegative way by the redistribution
of the subsidy for the distribution of newspapé@itse following conditions must be
satisfied in order to receive a subsidy:

1) The publisher of the newspaper must documenthieaotal distribution costs per
distributed copy eligible for a subsidy, minus aupsidy under the primary scheme
and the supplementary scheme, has risen by attéaper cent in relation to the
distribution costs per copy distributed under thevusly valid publication subsidy
scheme.

2) Applicants must submit a plan that indicateslitkedihood of the creation of a basis for
financially sustainable operations after the cessaif a temporary subsidy from the
transitional scheme.

(2) The application is submitted to the Danish LibrAgency within a deadline set by
the Danish Library Agency.

(3) For a group of companies that publishes severaspapers, an evaluation of whether
the percentage mentioned in subsection (1), pgrhdrdas been exceeded is performed
jointly for the newspapers published by the grofipampanies.

(4) The size of the subsidy is laid down proportionateith reference to the size of the
annual appropriation under the Danish Finance Adtta the costs exceeding the
percentage specified in subsection (1), paragrhpBubsidies awarded to the individual
recipients may not exceed the actual extra costgiied as mentioned in subsection (1),
paragraph 1.

(5) Any unused funds in a subsidy year are transfaodde primary scheme for use in
the same subsidy year.

(6) Payment of subsidies from the transitional scheaked place after the end of the
subsidy year when the allocation committee, cfti8ed 3, has concluded its review of the
actual activities during the year, and the toté@ssdly from the primary scheme and the
supplementary scheme has been calculated.

(7) In the case of newspapers that commence publicatienthe Act came into force, a
calculation model is used according to which thecation committee performs an
assessment of the nature of the publication, arth@basis of this defines the number of
copies that are to be included in a calculatecea®e in distribution costs.

Final payment

10. Final payment of the subsidy under the schemesiomatt above takes place jointly,
when the allocation committee has concluded itgerewf the year’s actual activities, and



the joint subsidy from the three subsidy schemeshlean calculatedhe subsidy is paid
for a calendar year.

(2) Any differences in conditions for the subsidied tih@ publishers have received
during the course of the year in the form of payte@m account are corrected at the same
time.

(3) If changes in the individual newspapers’ circumsésnsupport it, or if the publisher
does not undertake the envisaged activity, anyigdigssalready paid out or parts thereof
must be repaid.

(4) If it emerges from the result of the final calcidatthat a recipient of a subsidy has
been paid a greater amount on account than thergrfauvhich the party in question is
eligible, the amount overpaid may be claimed badkeé form of a repayment or set off
against the following year’s subsidy.

11. In cases where the publisher is unable to docuthentumber of copies distributed,
or which expenses were associated with distribyutiosm subsidy will be claimed back in
the form of a full or partial repayment.

Administrative provisions

12. Administration of the subsidy schemes is undertdkethe Danish Library Agency.

(2) It is a condition for the publisher of a newspaigebe able to receive a subsidy in a
given financial year that the publisher provides itiformation required for allocation and
payment on an application form, which is availdibben the Danish Library Agency. It is
also a condition that the form is received by tlgeAcy within a deadline that is specified
each year.

(3) The information on the application form is providadhe form of a solemn
declaration. The correctness of the informatiocoisfirmed by the publisher’s signature. If
it is a desire that the subsidy be paid to somedtmer than the publisher, the publisher
must declare this to the Danish Library Agency.

(4) Applicants must otherwise submit any informatioatttihe Danish Library Agency
requests in connection with the processing of appbns for subsidies.

13. An allocation committee decides, on the basis efitiiormation submitted, whether
a publisher of a newspaper is eligible for a supsider the provisions in Sections 1-9.
The committee has the ultimate administrative autino

(2) The committee consists of a chairman and four mesnla@pointed by the Minister
for Culture. None of the committee’s members maydpeesentatives of or employed by,
or have significant personal (including financialferests in individual publishing houses
or distribution companies. The committee’s ternoféite shall be four years.

(3) The chairman of the committee is appointed dirdaylyhe Minister for Culture. The
chairman must be a legal expert and have an ingighthe information business.

(4) The Minister for Culture also appoints a membehwitoadly acknowledged
expertise on business economic conditions.

(5) One member is appointed at the recommendatioredDtmnish Newspaper
Publishers’ Association.

(6) One member is appointed at the recommendatioredD#mish Union of Journalists.

(7) One member is appointed at the recommendatiorecAdisociation of the Danish
Specialised Press.

(8) The Danish Library Agency provides secretarialsiasice for the committee.



Commencement

14. This Executive Order shall come into force on luam 2007.

Ministry of Culture, 14 December 2006
Brian Mikkelsen

INiels-Jargen Nielsen



